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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

JEFF HATCH-MILLER 

GARY PIERCE 

DOCKET NO. T-03228A-06-0586 
DOCKET NO. T-035 17A-06-0586 

ENCUMBER ASSETS IN CONNECTION WITH 69357 
DECISION NO. 

BY THE COMMISSION: 

Having considered the entire record herein and being fully advised in the premises, the 

and orders that: 

x”) and Americatel Corporation 

the Arizona Corporation 

in the State of Arizona ill 

uant to a Credit Agreement 

t”), HBK Investment, L.P. 

(the Lender). The stated 

new markets and to allow 

ciently, and to refinance 

davit of Publication. 

(“Staff’) filed a Staff 
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encumber assets in 

financing. 

ces in Dallas, Tex 

Decision No. 68343 (December ompetitive resold inter-exchange 

telecommunication services and competitive resold local exchange service in Arizona. 

5.  Americatel is a Del 

Pursuant to Decision No. 61054 (A 

intraLATA resold telecommunications services except local exchange service in Arizona. 

e corporation with principal offices in Miami, Florida. 

6, 1998), Americatel provides competitive interLATA and 

6.  Matrix and Americatel ar liate companies that have the same immediate parent 

any, EnergyTRACS Acquisition Corp. which is a subsidiary of Platinum Equity, LLC 

(“Platinum”), a limited liability company formed in Delaware with principal offices in Beverly Hills, 

California. 

7. On September 14, 2006, and Americatel entered into a Credit Agreement 

consisting of two phases. The first phase took effect on September 14, 2006 and has a maximum 

term of 364 days. During phase one, Matrix and Americatel are jointly and severally liable co- 

borrowers for debt obligations of up to $90 million, consisting of a $40 million term loan and a $50 

million revolving credit facility. During phase one, the debt is guaranteed by Platinum, 
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eport, as foreign publi ice corporations providing 

e used in interstate commerce, the Applicants are exempt 

with A.R.S. 9 40-3 r phase one of the Credit Agreement. However, 

. 9 40-285 does requir 

financial analysis, St 

val of phase two, the encumbrance of assets. In 

the filing was consistent with A.R.S. 3 40-285, which 

ission authorization to encumber certain utility 

stomers fiom a utility’s attempt to dispose of any of its 

of service, and so it serves to prevent any service 

ial for providing service. 

s provide competitive services and that their customers 

viders, but that customers may still have exposure to losses to the extent 

they have prepaid for service or made deposits. Therefore, Staff recommended that any authorization 

for encumbrances should provide customer protection for prepayments and deposits. 

. Staff stated 

ansactions and to 

cket Control as a 
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orations within the the 

as jurisdiction over Applicants and the subject matter of the 

3. Applicants’ request to encumber their assets is a transaction that requires Commission 

ipproval pursuant to A.R.S. 6 40-285. 

4. 

5. 

Notice of the application was n in accordance with the law. 

Staffs recommendations are reasonable and should be adopted. 

ORDER 

IT IS THEREFORE 0 ERED that the application by Matrix Telecom, Inc. and Americatel 

Corporation for authorization to encumber assets in connection with the Credit Agreement as 

discussed herein, shall be, and hereby is, granted, subject to the condition that all Arizona customer 

deposits and prepayments be excl from encumbrance, or be secured by a bond or an irrevocable 

sight draft letter of credit which is ncluded in the pledged collateral. 

IT IS FURTHER ORDERED that Matrix Telecom, Inc. and Americatel Corporation shall file, 

as a compliance item in this docket, an attested statement of whether all Arizona custo 

irrevocable sight draft lett 

of the transaction. 
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dichael W. Patten 
LOSHKA, DeWULF & PATTEN 
00 East Van Buren Street, Ste. 800 


